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FOURTEENTH ANNUAL REPORT 


FOR THE YEAR ENDED DECEMBER: 31 


HEAD OFFICE: SUITE 401, 1033 DAVIE STREET, VANCOUVER 5, B.C. 


TO THE SHAREHOLDERS OF BRALSAMAN PETROLEUMS LIMITED 


The Fourteenth Annual Report and Audited Financial Statements of your 
Company for the year ended December 31, 1965, are submitted herewith for 
your consideration. 


Decrease in the sales of crude oil and natural gas for the past year reduced 
the net profit of the Company by some 30% to $29,687 compared to the net 
earnings reported in 1964. However, this was substantially offset by the 38% 
increase in the quoted market value of securities totalling $500,306 or 65c per 
issued share at year end. 


The Company retained its 14.7% interest or 233,585 shares of Ranger Oil 
(Canada) Ltd. and continued participation with that Company and others in 
acquiring land holdings in the Slave Lake - Mitsue Oil Field. Nineteen success- 
ful well completions are reported on parcels owned by the group with marketing 
of production under way through the completed Mitsue line to Edmonton. Revenue 
from this production is increasing monthly and will reflect favourably on the 1966 
earnings statement. 


Ranger Oil has also recently acquired favourably located parcels of land in 
the Rainbow Lake Area of Northern Alberta which indirectly gives your Company 
an interest in exploration in that potentially prolific area. 


In view of your Company’s substantial interest in Ranger Oil a copy of that 
Company’s Annual Report has already been forwarded to you. 


Submitted on behalf of the Board of Directors, 


W. B. MILNER, 
President. 


May 30, 1966. 


BRALSAMAN PETROLEUMS LIMITED AND SUBSIDIARY COMPANY, 
BRALSAMAN INCORPORATED 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
Year Ended December 3], 1965 


Sales of crude oil and natural gas, less cost 


of production and distribution... 9). 


Interest and dividend income .................. 


Administrative and general expenses (including 


CIDEClOrsaieesm ole 2000), eet en eure ire ee 
PLE LES Ces DAI phates fee ik Ment ate cota scnme aa rein a en 
OPErALINO TE TOU Leet ey, cena ON ree eee 
GraimeOnes al CLO sNVes tients am ane fa ere eneg eer ee 


Net profittior thesyearCNotes) ee eee ; 


CONSOLIDATED STATEMENT OF DEFICIT 


Balancecvat. December 3.15, 1964 fice esac sce neccesa tere ee 


Add surrendered leases written off .....0..000.00..0.ccccceceecceceeee eee 


Less proceeds from sale of shares previously written off 


Less net profit for the year ..232..5.5: aR Mebane ken Pecdmmietn adhe oa4 
Balatice at; December 315, 1965 nee ee eo ae ee 


See accompanying notes to consolidated balance sheet. 
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35,220.91 


vie $ 15,244.39 
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ores 7224.27 
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to HO 2 § 29,687.27 
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353,998.95 
4,434.04 
349,564.91 


Rar ee hs coe eS ae 29, O84 21 
Pie tie hte eee eae Ae $ 319,877.64 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co. 


Chartered Accountants, dated April 12, 1966. 


BRALSAMAN PETROLEUMS LIMITED AND SUBSIDIARY COMPANY, 
BRALSAMAN INCORPORATED 


CONSOLIDATED BALANCE SHEET - DECEMBER 3], 1965 


ASSETS 
Current assets: 
Clash (2 Se cee eee eras Su Bars OOM then oe, pec ae a aul $ 633.51 
ACCOUNTS sTECOLVaAD LG cee en a ee te ee 8,666.09 
Total icurrentaassets mere ee en estos irons 9,299.40 


Investment in marketable securities, at cost 
(quoted smdrkete valttemb 500,300.05) unter yates. ede Peele 399,899.84 


Oil and gas properties and equipment, at cost: 
Petroleum and natural gas leases, permits and 
interest, including development and equipment 


thereon: 
PLOGU CIN Berns Bre age ai tee tet cA OG hucds Raises vesseuee $ 555,883.08 
Non=producling tee ee Ge ee as nce ateon cee heen 199,108.68 
754,991.76 
Otherrequipmen ticememmee eae cata reteee. sece ace cscs! ecetraniadl 417.75 755,409.51 
Organization expense gene ert mare tee cr eee nt ads eae 1,807.94 


$ 1,166,416.69 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Bralsaman Petroleums Limited and subsidiary com- 
pany Bralsaman Incorporated as of December 31, 1965 and the consolidated statements of profit and loss 
and deficit for the year ended on that date. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in 
the circumstances. 

No provision for depreciation or depletion has been made by the companies since incorporation, nor 
has any provision for losses on abandonment of dry wells (cost approximately $58,000.00) been made by the 
subsidiary. 

In our opinion, subject to the foregoing, the accompanying consolidated balance sheet and consolidated 
statements of profit and loss and deficit present fairly the financial position of the combined affairs of 
the companies at December 31, 1965 and the results of their operations for the year ended on that date, 
in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Vancouver, B.C. PEAT, MARWICK, MITCHELL & CO., 
April 12, 1966 Chartered Accountants 


LIABILITIES 


Current liabilities: 
Bank loan, secured by 50,000 shares of Ranger 


Oila(Canada)elutdiyn. eee eee ee ene $ 12,000.00 
FA CCOUNES Sep a VAC ome ee eee ee ee ee et LS ieee 
Totalecurrent: liabilities =-2e- = en ee ee ee 125, S37, 22 


Capital and surplus: 
Capital: 

Authorized 1,000,000 shares of $1.00 
each; issued 775,000 shares (of 
which 575,000 shares for cash and 
200,000 as part consideration for 
petroleum and natural gas leases, 


peimits and interest) =... ae $ 775,000.00 
Surplus: 
Contributed (no change during the 
VEAL in nan eeren se ceas vee insane cao oeece ees eer oe eiesay Waa | 
Deficit, per accompanying statement ........ 319,877.64 265,834.47  1,040,834.47 


$ 1,166,416.69 


Approved on behalf of the Board: 


L. G. WHITE, Director 
W.B. MILNER, Director 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co., 
Chartered Accountants, dated April 12, 1966. 


Notes: ee : 
1. Current assets and liabilities of the U.S. subsidiary have been converted to Canadian dollars at the 


current rate of exchange. Fixed assets have been converted at the rate of exchange existing at the 
date when purchased and income and expense at the average rate of exchange for the year. 

2. No taxes on income are payable for the year because the companies intend to claim sufficient pre- 
production expenses to arrive at a nil taxable income. 
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